Policy Proposal— TEMPLATE
courtesy of San Francisco Bay Physicians for Social Responsibility, 2021

Divestment from the fossil fuel industry / Investment in clean renewable energy

Rationale for health institutions/associations/societies to divest from fossil-fuel and invest in green energy. 

1. Divestment from the fossil fuel industry and investment in the alternative energy sector are consistent with many health institutions stated policies on climate change and ethics.
· Climate change caused by emissions from the combustion of fossil fuels is negatively impacting human health.[endnoteRef:1] [1:  Watts N, Amann M, Arnell, N, et al. The 2018 report of the Lancet Countdown on health and climate change: shaping the health of nations for centuries to come. Lancet 2018; 2479-2514. Haines A and Ebi K. The imperative for climate action to protect health. N Engl J Med 2019; 380: 263-273. Solomon CG and LaRocque RC. Climate change – a health emergency. N Engl J Med 2019; 380: 209-211. Kaffenberger BH, Shetlar D, Norton SA, and Rosenbach M. The effect of climate change on skin disease in North America. J Am Acad Dermatol 2017; 76: 140-147.  ] 

· Health professionals and institutions should not contribute to further harm by continuing to support the fossil fuel industry through its investments. 
· The adverse impacts of climate change on human health are, and will be, greatest for those least able to protect themselves.[endnoteRef:2] [2:  See Lancet Countdown 2018, above.] 

· The poor, the elderly, and the very young disproportionately experience the greatest harm from climate change.
· Physicians have an ethical obligation to engage in practices consonant with distributive justice.[endnoteRef:3]   [3:  See American Academy of Dermatology Position Statement on Capitation’s Impact on Medical Ethics, March 2000.] 


2. Divestment/investment has proven to be feasible via ample examples of comparable fossil fuel divestment/investment policies taken by medical professional organizations and universities.[endnoteRef:4] [4:  See http://www.divestinvest.org.  Accessed January 20, 2019.] 

· Health professional societies that have adopted divestment policies include:
1. American Medical Association[endnoteRef:5] [5:  American Medical Association Board of Trustees Report 34-A-18, AMA TO PROTECT HUMAN HEALTH FROM THE EFFECTS OF CLIMATE CHANGE BY ENDING ITS INVESTMENTS IN FOSSIL FUEL COMPANIES. (RESOLUTION 607-A-17) 2018.  Available from:  https://www.ama-assn.org/house-delegates/annual-meeting/proceedings-2018-annual-meeting-house-delegates, p. 64.  Accessed January 20, 2019.] 

2. British Medical Association
3. Canadian Medical Association
4. Chicago Medical Association
5. American Public Health Association
6. World Medical Association[endnoteRef:6] [6:  See  https://www.wma.net/policies-post/wma-statement-on-divestment-from-fossil-fuels/ Accessed January 20, 2019] 

7. Royal Australasian College of Physicians
8. UK Health Alliance on Climate Change
9. Royal College of General Practitioners
10. New Zealand Nurses Organization
11. The British Psychological Society
· Many colleges and universities have developed comparable divestment policies.
As of January 2019, 48 US colleges and universities, 83 Canadian and other international colleges and universities, and 6 scientific and health care organizations have adopted divestment policies (See Appendix A).
· Prestigious medical journals are now calling for physicians and physician organizations to divest.
1. New England Journal of Medicine, 2019: “Financial divestment, with support from physicians, has been an effective tool in other health movements, including efforts to thwart the tobacco industry”.[endnoteRef:7] [7:  Solomon and LaRocque, op. cit.] 

2. An editorial in Dec. 2018 British Medical Journal proclaims: “Medical organizations must divest from fossil fuels.”[endnoteRef:8] [8:  McCoy D. Medical organizations must divest from fossil fuels. BMJ 2018; 363 doi:https://doi.org/10.1136/bmj.k5163] 

3. A viewpoint in April 2019 JAMA Dermatology calls upon dermatologists to address climate change: “Recently, the American Medical Association announced it will divest from companies that obtain the majority of their income from the exploration, production, transportation, and/or sale of fossil fuels. Dermatologists could work within their professional organizations to encourage similar actions.”[endnoteRef:9] [9:  Coates SJ, McCalmont T, Williams ML. Adapting to the effects of climate change within the practice of dermatology. JAMA Derm 2019;155: 415-416.] 



3. Divestment/Investment policies will not conflict with an institution’s fiduciary responsibilities to members.
· Fossil Fuels are becoming a bad investment.
1. The fossil fuels section has been the worst performing sector for the past one-, five- and ten- year periods. The Dow Jones US Coal Index lost nearly 60% of its value since 2008, while the Dow Jones Industrial Average rose ~300% during the same time period.[endnoteRef:10] [10:  Dow Jones US Coal Index. Market Watch. https://www.marketwatch.com/index/djuscl/charts?countrycode=xx Accessed July 1, 2018.] 

2. The fossil fuels sector faces radical disruption as the world moves to renewables. Much of the valuation of fossil fuels industries are based upon their underground reserves. As the planetary crisis imposed by climate change proceeds, the movement toward low carbon technology will leave these vast reserves in the earth as ‘stranded assets.’[endnoteRef:11]  [11:  Carney M.  Breaking the tragedy of the horizon – climate change and financial stability. 2015. https://www.bis.org/review/r151009a.pdf. Mercure J-F, Pollitt H, Viñuales JE, et al. Macroeconomic impact of stranded fossil fuel assets. Nat Clim Change 2018; 8:588-593.] 

3. “The Carbon bubble is the mismatch between the declared value of fossil fuel reserves (and thus of the energy companies that own them) and societies willingness to suffer the consequences of burning those fuels.”  As climate changes advance, and as societies continue to move away from fossil fuel energy sources, this bubble will ‘pop’ when “profits no longer look certain.”[endnoteRef:12] [12:  Steffen A: The midterms have the power to usher in an era of climate action. https://www.motherjones.com/politics/2018/10/the-midterms-have-the-power-to-usher-in-an-era-of-climate-action/  Accessed April 8, 2019.] 
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· It is prudent, therefore, for institutions to divest from fossil fuel energy companies now, before the carbon bubble pops, and while their market valuation still remains high.
· Fossil-free investments are sound financial policy.
1. In recent years, fossil-free investments have performed as well or better than fossil fuels.[endnoteRef:13] [13:  Trinks A, Scholtens B, Mulder M and Dam L. Fossil fuel divestment and portfolio performance. Ecol Econ 2018; 146: 740-748.] 

2. In one recent comparison: “Clean 200 companies generated a total return of 32.1%, almost double the 15.7% for its fossil fuel benchmark, the S&P 1200 Global Energy Index.”[endnoteRef:14] [14:  Scott M. Clean energy pioneers earn double the returns of fossil fuel firms. https://www.forbes.com/sites/mikescott/2018/02/26/clean-energy-pioneers-earn-double-the-returns-of-fossil-fuel-firms/#1b6cef9123d5. Accessed April 8, 2019.] 

3. “…there has been a transformation in the attitude of mainstream investors”... For example, “the World Bank has committed to stop lending to oil and gas projects in the developing world after 2019, while the manager of the world’s largest sovereign wealth fund, has recommended excluding oil stocks to reduce the fund’s risks.” [endnoteRef:15] [15:  Ibid.] 


· Diversification of institutional investment portfolios will not be adversely impacted by divestment in the fossil fuel sector.
1. Publicly-traded fossil fuel stocks represent only a small segment (~6%) of the investment market. Divestment in any single sector will not adversely impact the diversification of any well-balanced portfolio.[endnoteRef:16] [16:  Grantham J. The mythical peril of divesting from fossil fuels. 2018. http://www.ise.ac.uk/GranthamInstitute/news/the-mythical-peril-of-divesting-from-fossil-fuels/  Acessed January 20, 2019.] 


· Divestment can be a gradual process, done incrementally and in a fiscally responsible fashion.
1. Initially, an institution could focus on eliminating investments in those companies with the highest climatic risk.[endnoteRef:17] [17:  See  https://fossilfreefunds.org/carbon-underground-200  Accessed January 20, 2019.  ] 

2. Medical associations could seek assistance from the American Medical Association (AMA). AMA’s recently adopted divestment policy includes a commitment to assisting other health organization with their divestment strategies.

4. A divestment/Investment policy will put an institution on the right side of history.
· The institution will join a growing body of medical professional organizations, universities, governmental units and religious organizations in taking a stand on this most critical issue of our time:
1. 34 cities and municipalities in the US and 66 abroad have adopted divestment policies  
2. Two countries’ sovereign funds, Ireland and Norway, have pledged full divestment policies
3. A very large number of religious organizations worldwide have also adopted divestment policies.[endnoteRef:18]  [18:  See reference 5.] 

· A divestment/Investment policy will be an asset for the institution’s public relationships.
1. A large majority of the American public now believes in climate change (73%), largely due to the impacts of increased frequency and severity of extreme weather events.[endnoteRef:19]  [19:  Leiserowitz, A., Maibach, E., Rosenthal, et al.  (2018). Climate change in the American mind: December 2018. Yale University and George Mason University. New Haven, CT: Yale Program on Climate Change Communication. http://climatecommunication.yale.edu/publications/climate-change-in-the-american-mind-december-2018/ Accessed April 8, 2019.] 

2. Well more than half of all US physicians are members of professional organizations that belong to the Medical Society Consortium on Climate and Health, demonstrating a broad physician consensus on the perils of climate.[endnoteRef:20] [20:  See https://medsocietiesforclimatehealth.org/  Accessed on April 8, 2019.] 

3. Divestment represents a new opportunity for an institution/association to positively shape their public image.

· By adopting a Divest/Invest Policy an institution can provide leadership for its membership and for other professional societies to adopt their own divestment policies.

· A policy of favoring relationships with vendors and other commercial entities who have adopted low-carbon sustainability practices will offer further evidence the an institution’s own commitment to reducing its carbon footprint and will provide a model for its membership and other professional societies/institutions.

Sample Proposal: 

1. The [add your institution here] shall divest its investments portfolio of companies that derive the majority of their income from fossil fuels. Investments in the energy sector shall be directed towards clean and renewable energy companies.

2. The [add your institution here] shall, when fiscally responsible, choose vendors, suppliers and corporations for its commercial relationships that employ environmental sustainability practices, which seek to minimize their fossil fuel consumption.

3. The [add your institution here] shall support efforts of its members and other dermatologic professional associations to adopt divestment policies and environmentally sustainable practices that lower their carbon footprints. 
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